ARTICLE 1
Name and Location

The name of the corporation is Harborgate Property Owners
Association, Inc., hereinafter referred to as the “Association.” The princpal
office of the corporation shall be located at 217 Outrigger Landing, Denton,

Davidson County, North Carolina, but meeting of members and directors may
be held at such places within the State of North Carolina, County of Davidson,
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as may be designated by the Board of Directors.

ARTICLE 11
Definitions

Section 1. “Association” shall mean and refer to the Harborgate
Property Owners Association, Inc., its successors and assigns.

Section 2. “Properties” shall mean and refer to that certain real
property described in the Declaration of Covenants, Conditions and
Restrictions recorded or to be recorded in connection therewith.

Section3. “Common Areas” shall mean all real property and
improvements located thereon owned by the Association for the common use
and enjoyment of the Owners.

shown upon any recorded subdivision map of the properties with the exception
of common areas and dedicated roadways.

Section 4. “Lot” shall mean and refer to any numbered plot of land

Section 5. “Owner” shall mean and refer to the record owner, whether
one or more persons or entities, of the fee simple title to any lot which is a part
of the properties, including contract sellers, but excluding those having such

interest as security for the performance of an obligation.

Section 6. “Declarant” shall mean and refer to Mountain Lake Shores
Development Corporation, a North Carolina general partnership, its
successors and assigns.
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Section 7. “Declaration” shall mean and refer to any Declaration of
Covenants, Conditions and Restrictions applicable to the properties recorded
or to be recorded on the office of the Register of Deeds of Davidson County,
North Carolina.

Section 8. “Member” shall mean and refer to those persons or entities
entitled to membership with voting rights as provided in the Declaration and
in Article ITI, Section 1 of these By-Laws.

ARTICLE III
Membership and Property Rights
Section 1. Membership: The corporation shall have two classes of

members who meet the qualifications of and are approved as set forth in the
Bylaws of the Corporation, as follows:

A Every person or entity, with the exception set forth in
paragraph B below, who or which is a record owner of a fee or
undivided fee interest in any lot which is subjected by the
Declaration to assessment by the Association, including contract
sellers, shall be a Member of the Association. The foregoing is not
intended to include persons or entities who hold an interest merely
as security for the performance of an obligation. Such membership
shall be appurtenant to and may not be separated from ownership of
any lot which is subject to assessment by the Association. Every
member of Class A shall be entitled to two votes for every lot owned.

B. Class B membership shall be granted to any lot owner owning
10 lots or more and who or which is a member of the class consisting
of the developer, the officers, shareholders and family members of
the developer corporation, and also any heir, successor or assignee of
the developer. Any of the foregoing persons or entities who own less
than 10 lots will be members of Class A described above. The total
voting capability of Class B is limited to 20 votes, or 2 votes per lot,
and members of Class B are exempt from the assessments, charges
and other fees to which members of Class A are subject. Provided,
however, that for each lot and 2 votes up to the maximum of 20
which a member of Class B elects to utilize, said member must pay
the same assessments, dues and other charges for the privilege of
using that vote or votes that a member of Class A would pay.
Provided further, that any member of Class B, in order to be eligible
to utilize a right to vote pursuant to this rule must make a payment
of all such charges within 30 days of their assessment to the
property owners in the subdivision, or give at least 30 days notice
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